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§ 58-20-35.  Insolvency or impairment of Club. 

(a) If an annual audit or an examination by the Commissioner reveals that the assets of 

a Club are insufficient to discharge its legal liabilities and other obligations, the Commissioner 

shall notify the administrator and board of trustees of the Club's deficiency; and he shall 

recommend the measures to be taken in order to abate the deficiency.  He may recommend that 

the Club refrain from adding new members until the deficiency is abated.  If the Club fails to 

comply with the recommendations within 30 days after the date of the notice, the 

Commissioner may apply to the Superior Court of Wake County for an order requiring the 

Club to abate the deficiency and authorizing the Commissioner to appoint one or more special 

deputy commissioners, counsel, clerks, or assistants to oversee the implementation of the 

Court's order.  The compensation and expenses of such persons shall be fixed by the 

Commissioner, subject to the approval of the Court, and shall be paid out of the funds or assets 

of the Club. 

(b) If a Club is determined to be insolvent, financially impaired, or is otherwise unable 

to discharge its legal liabilities and other obligations, each member shall be assessed on a pro 

rata basis as provided under G.S. 58-20-15. (1987, c. 330.) 


